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Item 2.06.  Material Impairments.

On February 21, 2017, the Audit Committee of Visualant, Incorporated (the “Company”) reviewed the TransTech
System, Inc. operations and based on the capital intensive nature of the business and operating results determined that
the goodwill value of $983,645 was impaired. The Company recorded an impairment of goodwill associated with
TransTech of $483,645 during the three months December 31, 2016.
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