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Section 1 - Registrant's Business and Operations

Item 1.01.  Entry into a Material Definitive Agreement.

Securities Purchase Agreement with Seaside 88 Advisors, LLC (“Seaside”)

On December 23, 2010, Visualant, Inc. (“Visualant” or the “Company”) entered into a Securities Purchase Agreement
(“Agreement”) with Seaside pursuant to which Seaside agreed to purchase restricted shares of the Company’s
common stock from time to time over a 12-month period, provided that certain conditions are met.

Under the terms of the Agreement, the Company has the right to sell and issue to Seaside restricted shares of the
Company’s common stock over a 12-month period commencing on the closing date.  Visualant will be entitled to sell
shares each month during the following 12 months, subject to certain conditions and limitations.  With respect to each
subsequent closing, Visualant will not be obligated to sell any of its common stock to Seaside at a price lower than
$0.25 per share, and Seaside’s beneficial ownership of the Company’s common stock will not exceed 4.99%. Seaside
is not permitted to short sale the Company’s common stock.

Visualant has agreed to pay Seaside’s legal fees and expenses in the amount of $25,000 for the initial closing, and
$2,500 for each subsequent closing.  Visualant also has agreed to pay 7.0% in finder’s fees (to be paid in connection
with each draw down) and issue 10,113 common stock warrants exercisable at $0.21395 per share.

The Agreement may be terminated by Seaside (i) upon written notice to the Company if the initial closing has not
been consummated on or before December 31, 2010; or (ii) upon written notice to the Company, if at any time prior to
the final subsequent closing the Company consummates a financing to which Seaside is not a party.

The Agreement also contains certain representations and warranties of Visualant and Seaside, including customary
investment-related representations provided by Seaside, as well as acknowledgements by Seaside that it has reviewed
certain disclosures of the Company (including the periodic reports that the Company has filed with the SEC) and that
the Company’s issuance of the shares has not been registered with the SEC or qualified under any state securities laws.
Visualant provided customary representations regarding, among other things, its organization, capital structure,
subsidiaries, disclosure reports, absence of certain legal or governmental proceedings, financial statements, tax
matters, insurance matters, real property and other assets, and compliance with applicable laws and regulations.
 Seaside’s representations and warranties are qualified in their entirety (to the extent applicable) by the Company’s
disclosures in the reports it files with the SEC.  Visualant also delivered confidential disclosure schedules qualifying
certain of its representations and warranties in connection with executing and delivering the Agreement.

The above description of the Securities Purchase Agreement is intended only as a summary of such agreement.  The
full agreement will be filed as an exhibit to Visualant’s Form 10-Q for the quarter ended on December 31, 2010.
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